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Despite  sharP'  increases  in  prices  of  farm  products  in  recent 

MONTHS,    retail   FOOD  COSTS   STILL   ARE   LOW  RELATIVE   TO  THE    EARNINGS  OE" 
IMPORTANT  GROUPS   OF   NONFARM  WORKERS   COMPARED  WITH  THE   SO-CALLED  PROS- 
PERITY YEARS  1924-29.    With  their  earnings  well  above  the  1929  level, 

FACTORY  WORKERS    IN   MID-1941    COULD  BUY  58  FOODS   AT   RETAIL  FOR  ABOUT 
ONE-FIFTH  LESS  THAN    IN    1929.      ASOUT   HALF   OF  THIS  SAVING  WAS  CONTRIBU- 
TED  BY  FARMERS    IN   LOWER   FARM   PRICES,    THE    REMAINDER  BY  MIDDLEMEN  THROUGH 
REDUCED  MARKETING  CHARGES. 


SUMI^Y 

Prices  and  income  received  by  farmers  recently  were  about  one-fourth 
higher  than  a  year  earlier.    Since  af?;ricult\iral  production  as  a  whole  has 
changed  very  little  and  export  denand  has  declined,  it  is  evident  that  most 
of  this  rise  in  prices  and  income  may  be  attributed  to  the  expansion  in 
domestic  demand  resulting  from  the  defense  program  and  to  new  legislation 
affecting  prices. 

Tor  the  year  19^1  as  a  whole,  however,  the  general  level  of  prices 
received  by  farmers  probably  will  average  not  more  than  20  percent  above  19^+0, 
since  in  some  months  of  19^1  the  comparison  with  last  year  will  be  less  favor- 
able than  nov;.    By  f.or  the  largest  increase  in  prices  v/ill  be  for  meat  animals, 
showing  a  gain  in  19'+1  over  19'+0  of  perhaps  30  percent,  v/hile  for  grains  cui 
dairy  products  the  prospective  gains  arc  about  half  this  much.    Closely  follow- 
ing will  be  truck  crops  and  chickens  and  eggs,  with  fruit  and  miscellaneous 
crops  making  only  slight  progress.    The  advance  in  prices  paid  by  farmers  will 
be  much  smaller  than  in  prices  of  farm  products,  so  th.at  the  ratio  of  prices 
received  to  prices  paid  may  be  around  I5  percent  greater  in  19^1  thrxi  in  19^« 
The  over-all  gain  in  cash  farm  income  probably  will  be  more  than  1,5  billion 
dollars,  or  about  17  percent. 

The  largest  increases  in  farm  income  during  the  first  h^f  of  the  year 
were  for  livestock  and  livestock  products,  since  marketings  of  crops  affected 
by  increased  Government  lo.an  rates  wore  sea.sonally  reduced  during  that  period. 
The  increase  in  income  from  crops  over  last  yea.r  will  be  much  more  marked  in 
the  last  hplf  of  19U1, 

Despite  these  increases,  prices  of  frrm  products  and  retail  food  costs 
still  a.rc  low  relative  to  many  other  prices  and  to  earnings  of  important 
groups  of  nonfpjrm  v;orkerc  compared  with  relationships  existing  in  the  so- 
called  prosperity  years  of  I92U-29,    V/ith  their  earnings  well  above  the  19^9 
level,  factory  workers  in  mid-igUl  could  buy  58  foods  at  retail  for  about 
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farmers  in  lov;ar  farm  pricos,  the  remainder  "by  middlemen  -uhrough  redTiced 
marketing  charges. 

In  ^harp  contrast  '.-dth  the  excellent  domestic  demand  situation,  ex- 
port demand  for  farm  products  continues  weak,  and  prospects  for  substantial 
improvement  are  not  "bright.    Were  it  not  for  prevailin,/?  Government  agri- 
cultural programs  the  producers  of  agricultural  commodities  for  export  would 
be  facing  tremendoiisly  restricted  markets  and  an  extremely  discouraging 
price  and  income  situation, 

.  —  July  17,  I9U1 

The  situation  hy  commodities  is  as  follows  J 

Wheat  J  Domestic  wheat  prices  in  mid-July  v/ore  higher  than  in  mid- 

Juno,  and  only  slightly  lower  thrji  on  July  8,  when  thoy 
v/ero  the  highest  since  Ma,y  I9H0,    The  advance  in  i-ihoat 
prices  v/as  influenced  "by  the  general  strength  in  specula- 
tive markets,  and  hy  the  holding  "back  of  new  v/heat  under 
the  loan  progrein. 

Cotton!  Factors  vrhich  contri'butdd'  fo  the  advoiTce'  in  the  10-market 

price  of  Middling  I5/16"  cotto:'.  from  13.75  cents  on  JuJie 
15  to  15»3^'  0^-  Ji'Ll-y  1^  include:     (l)  higher  loan  rates  on 
the  19'+1  crop,  (2)  a  continuing  high  level  of  domestic 
consumption,  rjid  (3)  the  feeling  in  trade  circles  that  the 
smaller  plrjited  acreage  and  generally  unfavorahle  crop 
conditions  over  much  of  the  Cotton  Belt  m-ay  materially  re- 
duce production  in  19^1.    Consumption  totaled  Z'f^,000 
"bales  in  June,  mrking  the  11-month  total  about  8.S  million 
"bales,  cjn  increase  of  23  percent  over  a  year  ago.  Since 
the  decrease  in  total  consumption  in  Jujie  was  less  thnxi 
usual  for  the  season,  the  adjusted  index  of  consumption 
rose  to  loS,  a  gain  of  U  points  over  May,    Textile  sales 
hove  recently  been  retarded  by  the  lack  of  goods  avail- 
able for  early  delivery  and  by  the  establishment  of  ceil- 
ings over  the  prices  of  some  cotton  goods.    The  area  of 
cotton  in  cultivation  on  July  1  was  officially  estimated 
at  23,519,000  acres.    If  the  percent  abandoned  in  19^+1 
is  equal  to  the  10-year  avero^e,  an  acre.i-ge  of  23,102,000 
is  indicated  for  harvest,  the  smallest  since  1S95.  Ex- 
perts during  June  were  75,000  bales,  mcJcing  a  total  for 
the  11  months  of  1,051,000,  a  reduction  of  S3  percent 
from  the  total  for  the  11  months  ending  a  year  earlier, 

Feed  grains:        Supplies  of  fe^d  Qveln-r-  and  hay  for  19'4-1-U2  are  indicated 
on  the  basis  of  July  1  conditi         o  be  the  largest  in 
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recent  years.    Foedin-^  ratios  viero  nore  fo.vorablo  during 
tho  pant  quarter  and  disapp?ar?jaco  of  corn  and  oats  v/as 
Gonowhat  ip?eatcr  than  in  tho  corresponding  quarter  of 
19^0. 

Hogs  J  The  19^1  spring  pi-^;  crop  is  cstinated  to  "be  alDcut  the 

sono  as  that  of  19'!-0,  and  this  year's  fall  crop  pro^bably 
v/ill  "be  materially  larger  than  that  of  last  year.  Total 
hog  supplies  during-  the  19^1-^2  narketin^^  year  are  expect- 
ed to  bo  nodorately  larger  than  in  each  cf  the  2  preceding 
years.    But  further  inprovonontE  in  denand  are  expected  to 
nore  than  offset  the  prospective  increase  in  supplies. 
Hog  marketings  have  decreased  seasonally  diiring  the  past 
2  months,  and  weekly  ^laujhter  is  smaller  now  thcji  a  year 
earlier.    Hog  prices  have  advanced  sharply  in  recent 
months  and  arc  now  the  highest  they  have  "been  since  1331  • 

Beef  cattle:       Marketing  of  slaut^liter  cattle  have  "been  of  record  pro- 
portions during  the  past  2  months,  apparently  reflecting 
a  heavj''  movement  of  grain-fed  cows  and  heifers.    This  nny 
reduce  somewha,t  the  expected  largo  increase  in  supplies 
of  such  cattle  during  the  late  cummer  and  fall.  Market- 
ings of  grass-fat  cattle  will  increase  seasonally  during 
the  next  few  months,  however,  and  total  slaughter  supplies 
are  expected  to  continue  larger  than  a  yo<ar  cnrlier. 
Prices  of  heavy  fat  steers  are  only  a  little  higher  now 
than  a  year  earlier.    But  prices  of  cr.ttle  of  the  lower 
grades  and  lighter  weights  are  mostly  well  above  those  of 
a  year  ago. 

Lcahs!  Marketings  of  sheep  and  lambs  will  increase  seasonally 

during  the  next  fev;  months  as  new-crop  Inmbs  rerj^h  market 
weight,  but  total  supplies  during  the  suraner  and  fall 
v.rill  not  differ  greatly  from  those  a  year  earlier.  Lamb 
prices  have  fluctuated  considerably  during  the  past  2 
months,  but  they  have  continued  above  prices  a  yeojr 
earlier  and  have  not  declined  as  sharply  as  they  usually 
do  after  the  market  movement  of  the  new-crop  Irxibs  gets 
■under  way. 

Ii^ool :  Mill  consumption  of  wool  in  the  United  States  has  been 

at  record  levels  in  recent  months,  cuid  imports  of  apparel 
wool  also  have  been  the  largest  in  at  least  20  years. 
Present  indico.tions  are  that  mill  consumption  will  con- 
tinue large  during  the  remainder  of  19^1 1  ^'^'^  material 
change  in  domestic  prices  is  orpected  d^oring  the  next 
fev;  months.    Producers  have  now  marketed  most  of  their 
19^1  clip. 

Dairy  products:  Production  of  milk  rnd  nojiufrictured  dairy  products  has 
continued  at  record  hi^^i  levels.    However,  because  of 
the  increased  denor-d,  both  from  ccnsvimers  and  from  the 
f ood-f or-def ense  pro-'pron,  prices  are  continuing  well 
above  prices  a  year  earlier. 


Poultry  and 
e<g:gs : 


Farm  marketings  of  both  chickens  and  eggs  are  expected 
to  increase  in  coming  months  relative  to  the  csyrrosrQondin^ 
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months  of  last  year.    Because  of  the  stronger  demand 
this  year,  however,  prices  received  by  farmers  for 
these  products  are  expected  to  continue  vrell  above 
prices  a  year  earlier  diiring  the  remainder  of  I'^hl, 

Fats  and  oils  J    Total  production  of  fats  and  oils  from  domestic 

materials  in  19^1  is  expected  to  be  slightly  larger 
than  the  record  output  in  19^0,    The  increase  in  do- 
mestic output,  hov/ever,  may  be  about  offset  by  reduced 
imports.    Demand  for  fats  and  oils  continues  to  strengthen. 
Prices  of  fats  and  oils  have  risen  sharply  during  the 
past  6  months,  but  prices  of  oilseeds  and  of  oilcako 
meal  have  shown  only  moderate  advances. 


Trtdt  sJ 


Potatoes! 


Dry  edible 
beans  J 


Tinick  crops! 


Pruit  supplies  in  the  l'^kl-'k2  season  probably  vdll  be 
slightly  to  moderately  larger  than  in  the  preceding 
season,  but  the  effect  of  these  larger  supplies  on 
prices  probably  will  be  offset  in  part  by  rising  con- 
sumer purchasing  power* 

A  smaller  intermediate  and  late  crop  of  potatoes  this 
season  compared  vrith  last,  together  with  a  higher  level 
of  consumer  demand  probably  will  result  in  materially 
higher  prices  this  fall  and  winter, 

A  record  large  crop  of  IS  million  bags  of  dry  edible 
beans  is  in  prospect  this  season,  but  the  effect  of 
this  large  supply  on  prices  is  likely  to  be  more  than 
offset  by  the  f ood-for-defense  purchases  and  a  higher 
level  of  consumer  demand. 

Although  market  prices  of  truck  crops  are  declining 
more  than  seasonally,  a  3-percent  reduction  in  early 
summer  supplies  coupled  \^rith  much  higher  consumer 
purchasing  power  probably  v/ill  result  in  prices  con- 
tinuing higher  than  in  19^0, 

DOMESTIC  DEMm) 


The  improvement  in  the  domestic  demand  for  farm  products  since  the 
defense  program- was  started  a  little  over  a  year  ago  sometimes  has  been 
so  gradual  that  it  was  difficult  for  fajnners  to  see  its  effects  on  farm 
prices  ajid  income.    But  vihen  conditions  of  recent  months  a.re  compared  v;ith 
those  of  a-  year  earlier  the  chajige  is  quite  evident,    Incor.e  from  farm 
na>rketings  in  May  of  jkS  million  dollars  was  I56  million  dolla,rs  higher 
than  in  the  same  month  last  year,  ajid  the  seasona.lly  a.djusted  index  of  cash 
farm  income  reached  the  highest  point  since  April  1930.    The  general  level 
of  prices  received  by  farmers  wo,s  2^  percent  higher  in  June  than  in  June 
19^0,     Since  agricultural  production  as  a  v/hole  has  changed  very  little 
ajid  export  demand  has  declined,  it  is  evident  that  most  of  this  rise  in 
prices  and  incom.e  may  be  attributed  to  the  expansion  in  domestic  demand  and 
to  nev/  legislation  affecting  prices. 

This  improvement  in  demand  reflects  ma.inly  the  general  increa,se  in 
industrial  activity,  employment,  ai^d  consumer  purcha.sing  power  which  has 
a-ccompanicd  the  expansion  of  the  national  defense  program.    This  increase 
is  indica-tod  by  a  cocrpa-rison  of  selected  demand  factors  in  19^  v/ith 
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estimates  for  I9U1.     Industrial  activity  protalDly  will  average  aroi;!iid  25 
percent  higher  in  19^1  than  in  19^0,  and  vdll  be  by  far  the  highest  in 
the  history  of  the  country.    Total  employment  in  nonagri cultural  occupations 
will  average  nearly  ^0  million  for  the  year,  an  increase  of  about  3  million 
over  19^0.    The  incomes  of  industrial  workers,  including  those  engp.gcd  in 
manufacturing,  mining  and  transportation,  also  v;ill  be  at  airound  a  fourth 
higher  in  19'+1  than  in  19^,  and  substantially  greater  than  in  1929  even  if 
no  allov/pnce  is  made  for  the  lov/er  level  of  living  costs.    The  income  of 
persons  engaged  in  nonindustrial  pursvlts  such  as  service  occupations  will 
•   not  rise  proportionately  v/ith  that  of  industrial  v/orkors,  yet  the  total  in- 
come of  city  people  in  I9H1  should  be  at  least  ono-cighth  greater  than  in 
19^.    The  total  national  income  v/ill  be  above  even  that  of  1929,  and  in 
terms  of  the  recently  corrected  series  issued  by  the  Department  of  Commerce 
may  be  around  I5  percent  higher  than  in  19"^0,  when  it  was  approximately  76 
billion  dollars.    Urban  living  costs  for  the  year  as  a  v/hole  probably  will 
be  up  only  about  5  percent  over  19^!-0,  and  hence  the  real  as  v/ell  a,s  dollar 
purchasing  power  of  industrial  v;orkcrs  and  many  other  groups  of  city  people 
will  be  substantia-lly  greater.    All  of  these  indications  .point  to  the  ro- 
markablc  improvement  since  early  19^0  in  the  ba,sic  economic  conditions 
affecting  the  domestic  cons'omer  demand  for  farm  products. 

There  liave  been  other  important  factors,  hov/cver,  which  also  have 
favorably  influenced  the  domestic  demand  situation  in  19^1.  Government 
purchases  of  foodstuffs  under  the  f ood-f or-dcf cnse  program  have  added 
directly  to  the  demand  for  livestock  aiid  livestock  products.    Higlier  prices 
for  some  imported  commodities  competing  i^rith  domestic  products,  especially 
fats  and  oils,  have  a,dded  to  the  domestic  demand  for  these  products.  Storage 
demand  ajid  specula.tivc  demand  generally  ha.vc  been  very  strong,  a,s  a  result 
of  prospective  higher  G-ovcrnment  loan  rates  applying  to  19^1  crops,  continued 
Governnent  buying  and  support  for  prices  of  commodities  affected  by  the 
f  ood-f  or-dcf  ense  program,  and  generally  rising  commodity  prices,  in  a.ddition 
to  the  continued  strong  consumer  purcha-sing  pov/or  and  demand.    Some  of  theso 
fa-ctors  have  been  especially  strong  in  recent  months,  v;hen  the  increase  in 
farm  prices  and  incomes  ha-s  been  most  marked. 

Some  of  these  conditions  which  ha.vo  favorably  influenced  the  do- 
mestic demand  for  farm  products  in  the  first  half  of  I9U1  vdll  continue  to 
improve  during  the  remainder  of  the  year  and  into  1942.    Many  of  the  in- 
dustrial plants  vihich  have  been  \inder  construction  since  the  defense  progrnn 
v;as  inaugura-ted  v/ill  be  cording  into  active  opero.tion.    Pa-rtly  offsetting  tho 
effects  of  these  now  enterprises  on  total  industrial  activity  v/ill  be  forced 
reductions  in  output  of  some  products  not  essential  to  defense.    The  net 
I  result  should  be  a  further  growth  in  enrployment ,  consumer  incomes,  and  de- 
mand for  fa„rm  products,  although  there  may  be  temporary  interruptions  duo 
to  the  changing  over  of  important  industries  from  peacetime  to  defense 
production. 

It  is  probable  that  under  war  conditions  the  index  numbers  of  in- 
dustrial production  commonly  used  as  an  indication  of  genera.l  economic 
activity  will  be  less  indicative  tlian  formerly  of  changes  in  conditions 
affecting  the  demand  for  farm  products.    This  has  been  true  even  during  tho 
past  year,  v/hen  such  indices  advanced  more  ra.pidly  than  usual  rcla.tivc  to 
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measures  of  constuner  piirchasing  power.    VJith  the  voluiae  of  consiuner 
services  increasing  and  monthly  wages  and  the  general  price  level  rising, 
it  is  pcssitlo  that  a  reverse  situation  v/ill  prevail  sometime  during  the 
next  year,  after  the  new  defonso  plants  have  reached  capacity  and  additions 
to  total  industrial  output  are  more  difficult  to  ohtain.    Ordinarily,  too, 
changes  in  industrial  indices  are  rofloctcd  to  a  considera.hle  extent  in  the 
activities  of  speculative  markets  ejid  in  storage  demand  for  farm  products, 
"but  under  war  conditions  other  factors  are  likely  to  "be  relatively  more 
im.portant. 

The  effects  of  the  improvement  in  demond  conditions  in  prospect 
for  the  remainder  of  19^1  and  for  19^2  already  have  been  partly  reflected 
in  the  markets  for  farm  products,  and  to  that  extent  v^ill  not  constitute  a 
further  stimu].us  to  farm  prices  and  income,    For  example,  increased  storage 
demand  for  dairy  and  poultry  products,  hy  raising  prices  d'oring  the  spring 
and  early  summer  storage  season,  tends  to  hold  down  immediate  consuiirntion 
and  results  in  larger  supplies  next  winter  than  would  othervdse  "be  avail- 
ahlc,    Likevxise,  the  effects  of  the  higher  G-overnment  loan  rates  which  o,re 
to  apply  in  the  next  marketing  season  riready  have  "been  discounted  to  a  con- 
siderable extent  in  the  markets  for  the  affected  commodities.    Thus,  it  is 
unlikely  that  the  demand  for  farm  prody^its  vill  continue  to  increase  e.t  as 
fast  a  rate  as  it  has  recently, 

EXPORT  JEim^D 

The  export  demand  outlook  has  not  changed  substantially  from  that 
given  in  recent  issues  of  this  report, 

(  In  viox'i  of  the  relatively  smcJl  vol^jmc  of  cigricu3.tural  exports,  the 
fact  thrt  G-overnmcnt  purchases  for  the  lease-lend  progr.mn  are  tj.ed  in  v;ith 
purchases  for  domestic  uses  to  an  extent  which  makes  it  impossible  to  ob- 
tain separc-te  dato.  at  the  time  purchases  are  mo.de,  the  cessation  of  publi- 
cation of  export  figures  by  countries  of  destination,  and  the  relatively 
unimportant  changes  in  the  export  situation  from  month  to  month  imder 
conditions  recently  prevailing,  this  section  will  be  omitted  from  future 
issues  of  the  Demand  and  Price  Sitiiation  unless  significfmt  nev/s  develops,) 

VmOLEoALS  PRICES 

The  o.dvoiice  in  the  generol  level  of  wholesale  prices  has  continued 
about  in  line  with  earlier  indica-tions.    The  Bureau  of  Labor  Statistics 
all— commodity  index  is  about  13  percent  higher  novr  than  a  year  earlier, 
but  is  still  v/ell  below  the  I926  average  and  slightly  below  the  1937  porik, 
A  considerable  part  of  the  rather  sharp  rise  in  recent  months  is  attributable 
to  agriculturnl  loan  legislation  and  other  G-overnment  activities  affecting 
prices  of  farm  products.    The  effects  of  some  of  these  influences  already 
are  partly  spent,  but  the  general  trend  of  prices  will  continue  upvrrurd  in 
response  to  expanding  consmer  purchasing  pov/er,  increased  noeds  for  defense, 
and  rising  costs  of  production. 

On  the  basis  of  prevailing  trends,  it  novr  seems  probable  that  the 
general  level  of  wholesale  commodity  prices  in  19^1  will  avercage  at  least 
10  percent  higher  than  in  19^+0.    The  la,rgest  increase  vrill  be  for  frxm 
products  (at  least  I5  percent),  v;hilc  for  all  commodities  excluding  farm 
products  and  foods  the  percentage  increase  may  be  only  about  half  as  much. 
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Despite  this  greater  rise  in  prices  of  farm  products  than  of  ncnaGricultural 
commodities  during  the  past  fev/  months,  the  former  still  are  relatively  low. 
Prices  of  farm  products  would  have  to  rise  considerahly  further,  relative 
to  prices  of  nonagri cultural  products  and  incomes  of  important  groups  of 
urban  v/orkers,  hefore  the  relationship  "became  ov.t  of  line  with  that  prevail- 
ing in  periods  of  years  coranonly  used  for  comparison,    (See  chart  on  cover 
page.) 

To  an  increasing  extent  from  now  on  legislative  and  a.dministrative 
policies  will  modify  supply-sjid-demand  conditions  as  determinants  of  coirmodity 
prices.    The  anticipation  of  price-level  changes  will  depend  as  much  on 
appraisals  of  national  policy  \/ith  respect  to  these  matters  as  upon  the 
current  movements  of  directly  operating  demrjid  and  supply  conditions.    It  is 
easier  for  the  Government  to  affect  prices  when  'business  is  booming  and  prices 
arc  strong  than  when  "business  is  in  depression  and  prices  are  falling.  In 
the  latter  case,  attempts  to  halt  price  declines  usually  necessitate  willing- 
ness to  tcko  off  the  market  any  quantity  of  the  products  which  cannot  be  sold 
at  the  desired  level  of  prices;  whereas,  \i;hen  prices  are  rising  it  is  possible 
in  many  cases  to  place  a  ceiling  on  them  and  either  let  consmers  scramble 
for  the  available  supply  or  apportion  it  among  buyers  by  a  system  of  priori- 
ties.   Thus,  the  er.tent  to  v/hich  gcnerol  price  increases  vrill  occur  in  rejsponse 
to  expanding  money  purchasing  power  and  demand  v;ill  depend  partly  upon  the 
extent  and  character  of  measiires  which  may  be  talcen  to  prevent  the  increase 
from  getting  out  of  lino. 

In  the  end,  of  course,  if  the  money  incomes  of  consumers  continue 
to  expand  v/ith  no  increase  or  a  decrease  in  the  volume  of  goods  available 
for  civilian  consumption,  the  additionrl  income  must  be  channeled  somewhere 
if  marked  price  increases  o,re  to  be  avoided.    But  the  relationship  bctv/cen 
the  volume  of  money  purchasing  power,  production  of  durable  monufactirred 
goods  for  civilian  use,  aiid  prices  is  by  no  means  exact,  since  other  Vc-^riables 
are  involved  in  the  eo^uation.    It  does  not  necessarily  follow,  therefore, 
that  attempts  to  retard  the  rise  in  the  general  level  of  prices  need  be  im- 
successful  merely  because  p-archasing  power  is  increasing  and  the  production 
of  civilian  goods  is  limited  by  defense  requirements.    Much  depends,  also, 
upon  Government  policies  and  actions  with  respect  to  the  factors  affecting 
costs  of  production  and  prices  of  key  commodities.    But  despite  the  utmost 
vigilance,  as  long  as  the  upward  pressures  on  prices  exist  there  \d.ll  be 
bulges  here  and  there  vrhich  will  push  up  the  general  price  level.    And  there 
is  always  danger  that  these  advances  may  be  sufficient  to  force  eventual  in- 
creases in  costs  p^nd  selling  prices  of  other  commodities  more  c^nonable  to 
immediate  controls* 

PRICES  AITID  INCOICE  RBCSIVED  BY  PARMSRS 

There  are  some  indications  that  prices  received  by  farmers  may  net 
advance  as  rapidly  in  the  next  fev;  months  as  they  did  during  the  spring 
and  early  summer.    The  effects  of  the  higher  Government  loan  rates  on  l^^l 
crops  already  have  been  reflected  to  a  considerable  extent  in  market  prices 
of  the  affected  commodities.    Seasonal  increases  in  prices  of  livestock 
and  livestock  products  will  not  be  as  great  as  they  would  have  been  if  the 
Government  f ood-f or-def enoe  program  had  not  caused  prices  to  rise  so  rmcn 
in  the  spring.    Moreover,  a  considerable  part  of  the  recent  shr.ip  increases 
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in  industrial  activity  and  consiimer  purchasing  povrer  already  has  "been  re- 
flected in  consiimer  demand  for  farm  products,  v;hich  is  not  exxjected  to 
continue  the  rate  of  improvement  recently  prevailing  (see  discussion  of 
domestic  dema.nd)  . 

For  the  year  19^1  as  a  v/hole  the  general  level  of  prices  received 
hy  farmers  probably  will  he  nearly  20  percent  higher  than  in  19^0,  with  the 
largest  increase  in  prices  of  livestock  and  livestock  products.    Of  the 
important  groups  of  farm  products,  ra<^a,t  animals  \rill  show  "by  far  the  largest 
gain,  perhaps  ahout  30  percent,  with  grains  and  dairy  products  r\arjiing 
rlmost  neok  and  nock  vdth  prospective  gains  alDout  half  as  large.  Closely 
lollovTing  will  "be  truck  crops  and  chickens  and  eggs,  with  fruit  and  mis- 
cellaneous crops  tagging  along  in  the  rear  yet  nalring  some  progress.  The 
advance  in  prices  paid  hy  farmers  vdll  he  much  smaller  than  in  prices  of 
farm  products,  so  that  the  ratio  of  prices  received  to  prices  paid  should 
he  around  15  percent  greater  in  l^kl  than  in  19^-0, 

During  the  first  5  months  of  the  ye-ir  income  from  the  sale  of  live- 
stock and  livestock  products  was  ahout  23  percent  more  than  in  the  same 
period  of  19^0,  with  the  largest  increases  in  cattle,  hogs,  wool  and  hutter- 
fo.t.    Rises  in  prices  of  grains  and  cotton  in  anticipa.tion  of  increased 
G-overnnent  loan  rates  applying  to  the  19^1  crop  hove  not  yet  had  any  large 
effects  on  the  total  volume  of  income  hecause  of  the  seasonally  reduced 
marketings  of  the  affected  crops  during  the  past  several  months.  Some 
additional  income  was  received  from  the  redemption  of  cotton  and  v/heat  from 
C-overnnent  loans  for  sale  in  the  market.    The  increase  in  income  from  crops 
over  last  year  will  be  much  more  narked  in  the  last  half  of  the  year,  For 
the  first  5  nonths  of  19^1  cash  income  from  farm  marketings  as  a,  whole  was 
about  ih  percent  higher  than  in  the  corresponding  period  of  19^0, 

Present  prospects  are  for  a  relatively  high  level  of  agricultural 
production  in  19^1.    This,  together  v/ith  the  probable  trend  of  farm  prices 
during  the  remainder  of  the  year  and  cash  farm  income  to  date,  indicates 
thp.t  the  total  cash  income  from  farm  marketings  in  19'4-1  may  be  as  much  as 
10  billion  dollars,  compared  v;ith  only  $8,357,000,000  in  19UO.    Should  these 
prospects  be  realized,  income  from  marketings  in  19^1  would  be  the  highest 
for  any  year  since  I929,  v/hen  it  v;as  11.2  billion.    The  highest  recorded 
farm,  incor.e  in  the  past  30  yea.rs  v/as  lk,h  billion  in  I919.    Farmers  will 
also  receive  in  19^11  a  total  of  nearly  $700,000,000  in  the  form  of  Govern- 
ment payments,  making  the  prospective  totoJL  cash  farm  i:iccme  somewhere  around 
$10,700,000,000  this  year  compared  vrith  $9,123,000,000  for  19^0,  an  increase 
of  about  17  percent.    Some  costs  of  fr.:m  production  also  arc  rising,  however, 
foTm  wages  in  particular  h-aving  gone  up  sha.rply.    The  increase  in  net  returns 
to  farmers  will  help  to  correct  som.e  of  the  disparities  vrhich  have  existed 
in  past  years. 

HOGS 

The  downv/ard  trend  in  hog  production  v/hich  began  in  I9U0  has  been 
halted.    The  19^-1  spring  pig  crop,  instead  of  being  IO-I5  percent  smaller 
than  a  year  erxlier  as  seemed  likely  last  December,  v/as  about  the  same  as 
that  of  19^-0,  and  this  yer-r's  fell  pig  crop  probably  v;ill  be  materiaJLly 
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larger  than  that  of  las^t  year.    The  niimher  of  pigo  ?avei  during  the  past 
spring  totalled  slightly  more  than  ' 5*^  raillion  head,    A  slight  increase  over 
19^0  in  the  Corn  Belt  was  offset  by  a  reduction  in  other  regions  of  the 
United  States.    The  numter  of  sov/s  indicated  to  farrovr  during  the  19'41 
fall  season  ( June-Novemter)  is  13  percent  greater  than  in  the  fall  of  13^, 
and  if  the  number  of  pigs  saved  per  litter  is  about  the  svsao  this  fall  as 
last  the  I9U1  spring  and  fall  pig  crops  \d.ll  total  about  83  nillion  head, 
compared  with  the  rovised  estimate  of  79.^  million  head  for  19"^0, 

Although  the  I9U1  spring  pig  crop  is  about  the  sane  as  that  of  19^0, 
a  larger  than  usual  proportion  of  the  cro-p  v/as  farrowed  late  this  year,  and 
supplies  of  hogs  this  fall  and  early  v/inter  probably  will  be  smaller  thou 
the  exceptionally  heavy  movement  durii:g  the  October-Dec  ember  period  last 
year.    It  now  app-:^ars  likely  that  hog  slaughter  in  the  first  6  months  of 
the  l^hl-k^  marketing  year  (October-March)  will  total  about  the  spjfie  or 
slightly  smaller  taan  in  the  first  half  of  19i4-0-^l,    But  because  of  the 
expected  increase  in  this  year's  fall  pig  crop,   slaughter  in  the  laot  half 
of  the  r.arketing  year  (April-September)  will  be  larger  than  in  corre5po;i^.in5 
months,  of  I9U0-I+I. 

On  the  basis  of  the  preliminary  indications  of  the  19^1  pig  crop  tho 
number  of  hogs  slaughtered  under  Federal  inspection,  during  the  19^1-^2  market- 
ing year  nay  total  opproximately  5O  nillion  head.    This  is  about  2,5  nillion 
head  more  than  in  each  of  the  preceding  2  no,rketing  years,    The  demand  for 
hog  products' is  e^rpectcd  to  be  better  in  I9UI-U2  thcUi  in  I9UO-U1  and  this 
improvement  in  demand  will  more  than  off S'l't  the  effects  on  hog  prices  of 
the  prospective  moderate  increase  in  hog  supplies. 

Marketings  of  hogs  decreased  sharply  in  June,    Inspected  hog  slaughter 
for  the  month  of  3.3  million  head  vras  I7  percent  less  than  in  May  and  ik 
percent  less  than  in  June  I9U0,    Slaughter  supplies  of  hog?  during  the  last 
quarter  ( July-September)  of  the  current  marketing  year  are  expected  to  total 
about  10  percent  less  thpji  in  the  corresponding  months  of  19^+0,  Slaughter 
supplies  of  hogs  during  the  late  s-jjoner  and  early  fall  consist  chiefly  of 
pigs  farrov;ed  the  preceding  fall  and  packing  sows.    The  revised  estimate  of 
the  1934-0  fall  pig  crop  was  10  perce?it  smaller  than  the  frll  crop  of  1939 1 
and  marketings  of  pocking  sows  are  being  reduced  by  the  iiclding  back  of  a 
larger  number  of  sows  to  f.-iTrow  this  f:ill.    About  22  percent  of  all  hogs 
purchased  at  seven  import.ant  markets  in  early  July  v/ere  p-xking  sows;  this 
compares  v;ith  28  percent  a  yecj  earlier. 

After  advancing  sharply  duri:vg  most  of  June,  hog  prices  v/cakcncd  dur- 
ing the  last  few  dn,ys  of  the  month.    But  since  July  1  they  have  again  cA- 
vanced  sliCcrply.    The  average  price  of  p11  hogs  at  Chicago  for  the  vrcek  ended 
July  12  v:ao  $10,70,  $1,25  higher  thoxi  a  month  earlier,  and  about  $'+,50  hic^er 
than  a  yep,r  earlier.    Hog  prices  are  nov/  the  hir^iest  they  have  been  sir.co 
1937. 

CATTLE 

Marketings  of  slaughter  cattle  have  been  of  record  proportions  during 
the  past  2  months,  apparently  reflecting  a  heavy  movement  of  j-rain-fed  steers 
and  heifers.    This  may  reduce  somewhat  the  expected  large  increase  in  supplies 
of  such  cattle  during  the  late  siamncr  ^ind  early  fall.    But  marketings  of 
grass-fat  cattle  v/ill  increase  seasonally  during  the  next  few  months  and 
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total  slaufihter  supplies  of  cattle  are  expected  to  continue  larger  thoji  a 
year  earlier.    The  p^cneral  level  of  cattle  prices  go  far  in  ig'+l  has  averaged 
higher  than  a  year  earlier  despite  the  record  production  of  "beef  and  veal 
during  the  period,    Consiiner  demand  for  neats  is  expected  to  improve  further 
during  the  next  few  months,  and  this  nay  more  than  offset  the  effect  of  the 
increase  in  slaughter  upon  the  general  level  of  cattle  prices.    Prices  of 
well-finished  cattle  prohahly  will  not  advance  as  sharply  as  they  did  in  the 
last  half  of  19^0,  however. 

Marketings  of  slaughter  cattle  decreased  somewhat  in  June  from  the  ex- 
ceptionally heavy  marketings  a  month  earlier.    The  total  nxxmher  of  cattle 
slaughtered  under  Pedorol  inspection  dixring  June  was  267,000  head,  h  percent 
less  than  in  May  hut  IS  percent  more  than  in  the  corresponding  month  of  I9U0, 
As  in  May,  it  was  the  largest  conmerciol  slaughter  for  the  month  on  record. 
Calf  slaughter  of  Ui4-0,000  head  in  June  was  seasonally  smaller  than  in  May, 
hut  slightly  larger  than  in  June  last  year. 

After  strengthening  somewhat  in  mid-June  prices  of  most  grades  of 
slaughter  cattle  weakened  again  during  the  last  half  of  the  month  and  in 
early  July.    The  average  price  of  good  gro.de  beef  steers  at  Chicago  for  the 
week  ended  July  12  v:as  $10.65,  about  30  cents  1o\jot  than  a  month  earlier  and 
only  a  few  cents  higher  thoJi  in  the  corresponding  week  of  last  yen,r.  Prices 
of  feeder  cattle  have  declined  about  $1.00  during  the  past  3  months,  but  they 
are  still  high  relative  to  prices  of  fat  cattle. 

Although  prices  of  all  sD.aughter  cattle  r.re  still  higher  than  a.  ye.ar 
earlier,  prices  of  heavy,  well-finished  steers  have  dropped  sho.rply  since 
Jajiuary  of  this  year.    Prices  of  cattle  of  the  lower  ;'p:a,des  and  lighter 
weights  have  been  ii/cll  r.aintained,  however.    And  in  nid-July  cov/s  and  heifers 
prices  were  around  $1.00  higlier  than  a  year  earlier,  while  prices  of  beef 
and  sausage  bulls  were  close  to  $2,00  higher.    Good  and  choice  grade  steers 
weighing  over  1,100  poi.xnds  are  now  selling  at  prices  50-75  cents  under 
lighter  weight  steers  of  comparable  quality,  whereas  a  year  ago  the  price 
advantage  was  in  favor  of  the  heavy  steers. 

SHEEP  AND  LAMBS 

Marketings  of  sheep  and  lambs  will  increase  seasonally  during  the 
next  fOM  months  as  new-crop  laxibs  reach  market  v;eirj'.ts,    Wen,ther  o-nd  feed 
conditions  were  exceptionally  favorable  during  the  past  spring,  a-nd  it  is 
likely  tha.t  the  19^1  lamb  crop  will  be  as  large  a.s  tha,t  of  a  yea-r  ea.rlier, 
if  not  slightly  larger.     Slaughter  supplies  in  the  19^-1-1  (grass -lamb  ma,rkotine'5 
sea-son  CMay  to  Hovcnber)  probably  will  not  differ  greatly  from  those  of  a 
year  e,r  licr,  however.    The  lamb  crop  has  not  fluctuai,tcd  greatly  during  the 
pa.st       . or rJ.  years,  azid  yoa.r-to-year  chajiges  in  sheep  a^nd  lax".bs  slauglatcr 
during  Inay  to  November  ha.ve  resulted  largely  from  changes  in  the  proportion 
of  r-hc  crop  marketed  as  feeder  lambs  or  hold  back  for  marketing  the  follov;- 
ing  cj^r^ng  as  shorn  yeaj'lings,    Purther  improvement  in  cons^xuer  denaoad 
conditions  and  higher  prices  for  wool  this  year  than  last  v;ill  be  strong 
price-supporting  factors  this  summer  and  fall,  ajid  laiab  prices  v/ill  iDrobr:,bly 
average  M(-^er  than  in  the  corresponding  period  of  19^0, 
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Marketings  of  sheep  and  lamlDs  decreased  fairly  sharply  in  Jtuie.  Fed- 
erally inspected  slaughter  for  the  month  totaled  1,37^,000  head,  11  TDcrcont 
less  than  in  May  hut  ahouc  the  same  as  in  June  last  year. 

Lamh  prices  have  fluctuated  considorahly  during  the  past  2  months,  cut 
they  have  continued  above  prices  a  year  otirlicr  and  hovo  not  doclir.cd  as 
sharply  as  thoy  iisually  do  after  the  market  movement  of  ncv/-crop  lames  gt;ts 
under  way.    The  average  -oricc  of  good  and  choice  grade  slaughter  lamhs  at 
Chicago  for  the  week  ended  July  12  was  $11.50.    This  compares  'vith  ahout 
$11.90  in  .early  June  and  $10.15  in  the  corresponding  v/eek  of  13^0.  Prices 
of  shorn  yearling  wethers  and  ewes  are  around  5O  cents  -  $1.00  higher  now 
thoji  a  year  earlier.     Some'  contracting  of  lambs  for  fall  delivery  has  been 
reported  in  the  l^estern  sheep  States  at  prices  rcuiging  around  SI. 00  higher 
than  a  year  earlier. 

WOOL 

Mill  consumptio:i  of  wool  in  the  United  States  has  been,  at  record 
levels  in  recent  months,  and  imports  of  apparel  wool  have  been  the  largest 
in  at  least  20  years.    Present  indications  arc  that  mill  consumption  vvill 
continue  large  d\iring  the  remainder  of  19^!lf  but  no  material  change  in  domes- 
tic prices  is  expected  during  the  next  few  months.    Reports  indicate  that 
most  mills  have  already  purchased  domestic  and  foreign  v/ool  for  their  needs 
for  the  next  several  m::nths.    The  major  part  of  the  19^1  domestic  clip  has 
already  boon  sold  by  producers. 

Domestic  prices  of  wool  have  not  changed  much  during  the  •oo.st  few 
months  following  the  mar.'cod  advnjico  in  the  last  half  of  l^U-O.     The  avorcigc 
price  received  by  farmers  for  wool  in  mid-June  was  3^*5  cents  per  pound, 
compared  with  28.6  cents  a  year  earlier.    Prices  received  by  farmers  for  the 
entire  coimtry  in  May  and  Jijne  ohis  year  v.'ero  the  highest  reported  since 
192s.    Price  quotations  oh  domestic  wool  at  Boston  wore  largely  unchoiigcd 
during  June,  end.  the  volume  -if  sales  '-^f  domestic  v.-ool  on  the  Boston  market 
v/as  small  during  the  m-nth.     Some  increase  in  sales  was  reported  in  late 
Juno  as  a  result  of  the  invitations  for  bids  by  the  United  States  Army  for 
a  large  quantity  of  wool  piece  goods  and  I.5  million  bl;.\nkets. 

The  v/eekly  rate  of  mil],  consumption  of  apparel  wool  in  May  wo-s  10*3 
million  pounds,  scoured  basis.    This  is  the  highest  rate  for  any  n-^nth  on 
record,  more  than  double  the  vveekly  rate  of  consumption  in  May  19'W.    In  tho 
early  months  of  1941,  for  the  first  time  in  nony  years,  mill  consumption  of 
foreign  wool  exceeded  consumption  of  dor.estic  wool  by  a  substantial  margin. 

In-norts  of  apioarcl  xiool  for  consumption  in  the  first  U  m'inths  of  IPHl 
toto,led  229  million  T>o\:ix.ds,  compared  with  yg  million  pounds  in  tho  corres- 
ponding months  of  l^Uo.     Imports  aru  likely  to  continue  large  during  tho 
remainder  of  this  year.    A  l,'\rge  part  of  the  i'vruorts  in  recent  months  has 
come  from  Argentina  and  Uruguay,  Vat  remaining  stocks  in  those  two  countries 
are  reported  to  be  b.-.all.    Tho  new  clip  in  South  A.-iorican  countries  will  not 
bo  o.vailablc  until  next  November,  and  in  tho  next  few  m-nths  a  largo  part  'f 
the  United  States  imports  of  wool  v/ill  come  from  Australia. 
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com  M^T3  OTHER  lEED  GRA.I1JS' 

Supplies  of  feed  grains  and  hay  for  19^-1-'-!  2  are  expected  to  be  much 
above  average,  if  not  the  larf:est  in  20  year?.    The  indicated  -nroduction  of 
four  feed  grains,  plus  carry-over  of  oats  July  1,  barley  June  1,  a,nd  ex;pected 
corn  carry-over  next  October  1,  is  about  3  or  4-  million  tons  larger  than  the 
corresponding  I9U0  r.uprdy  of  12?  million  tons.    The  corn  supply  is  expected 
to  apToroximato  3,200  million  bushels  for  the  fourth  time  in  20  years.  The 
oats  supply  is  now  indicated  to  be  about  1,^3^  million  bushels  and  the  barley 
supply  about  '■I-09  million. 

Even  after  excluding  corn  under  loan  or  owned  "oy  the  G-overnment  and 
allovfing  for  an  increase  in  the  number  of  grain- con swiing  anima,l  units,  sup- 
plies of  feed  grains  per  or.imal  unit  in  19^+1-^2  will  bo  above  the  192^-32 
average.     Stocks  of  corn  under  loan  .or  owned  by  the  3-ovcrnment  on  October  1 
are  expected  to  be  considerably  smaller  than  on  October  1,  19^0,  and  imsealcd 
stocks  much  larger.     The  I9H1  hay  supr)ly  is  indicated  to  be  IO7  million  tons, 
slightly  over  the  supply-  last  year,  and  the  largest  on  record. 

Domestic  disappea,rance  of  corn  during  tlie  quarter  April-J-anc  wa,s  U3 
nillion  bushels  (about  10  percent)  larger  than  in  the  corresponding  qua.rter 
of  19^0,  and  disap"oeara-nce  of  oats  was  about       million  bushels  (23  percent) 
l<argor.    Heavier  discippearance  of  these  gra.ins  is  due  to  increased  dcm.ej.id 
from  livestock  feeders  resulting  from  the  higher  livestock  prices.     It  now 
appears  probable  that  feeding  will  continue  heovy  diiring  the  next  yea.r  or  so. 

Cash  prices  of  corn  and  oats  have  rot  chmgod  rrnch  during  the  ipast 
month.    The  price  oi  barley,  however,  influenced,  b:'  the  imusually  large  19^+1 
crop,  has  declined  a.bout  5  cents  per  bushel.     In  c^>.Tly  July  barley  prices 
were  low  relative  to  corn  and  oats  prices.    The  hog-corn  price  ratio  has  i^a- 
"orDVcd  for  hog  producers  during  the  past  month,  ?::id  other  feeding  ratios 
continue  favora.ble, 

P/HEAT 

Domestic  wheat  prices  in  mid-July  v/ere  higher  than  in  mid-Juao,  ai''-d 
only  slightly  lower  than  on  July  8,  v.'hen  they  were  the  highest  since  Hay  15^!-C. 
The  advance  in  wheat  prices  v.\as  influenced  by  the  gcnoraJ  strength  In  spccu-  • 
lative  markets,  ajid  by  the  holding  back  of  new  wheat  imder  the  loaii  pi'ograri. 

Wheat  prices  in  the  United  States  remain  considerably  above  ex'port 
orice  levels.     Prices  of  donostic  sirring  wheat  a,t  Buffalo  recently  advat'iced 
to  within  a.  cent  of  the  price  of  Caj-iadian  wheat  of  comparable  quality,  c.i.f,, 
duty  pa.id,  at  the  sajne  market.    Ordinarily,  prices  won.ld  not  rise  this  high 
-ithout  causing  fear  of  l.;.rge  ir.ororts,  which  vrovld.  te.':d  to  check  further  price 
advr^ices.    However,  v/ith  the  likelihood  th.at  the  loan  program  in  the  United 
States  would  cause  domestic  prices  to  rise  high  enorii^h  relative  to  prices  of 
foreign  v/heat  so  as  to  offset  the  U2-cent  per  bushel  import  dnity,  the  President 
on  May  2S  proclaimed  the  osta.blishment  of  inr)ort  ^uota.s  on  vrhoat  and  flour, 
thereby  eliminating  the  fear  of  Irtrgc  imports. 

Of  the  approxima-toly  hOO  million  bushels  of  old  -v/hcat  carried  over  on 
July  1,  13^1,  about  I75  nillion  bushels  are  now  in  the  G-overnn.ent  uool,  leaving 


alrout  225  million  "Dushcls  not  in  G-ovemment  hands.    There  are  still  aljout  35 
nillion  "D-ashelr.  of  farij  Giored  wheat  which  is  rcdeema'ble.    This  meices  about 
190  million  bushels  of  old  wheat  free  on  July  1,  v^hich  ir  a  literal  carry- 
over.   With  the  market  from  IC  cents  (No.  2  Red  at  St.  Jjcuis)  to  20  cents 
(No.  1  Soft  iThite  at  Portland)  helc-v  the  loan  rates,  ho^'/ev^r,  there  is  a 
strong  tendency  to  hold  wheat  off  the  m.arket.    This  is  indicated  hy  the  fact 
that  about  S5  percent  cf  cho  wheat  arriving  at  Ka:isas  City  is  f^oing  into 
public  stora;i^e.    On  July  I5  the  railroads  oncrating  through  Kansas  City  plac- 
ed an  embargo  on  all  .grain  shipned  to  Kansas  City  for  storage  because  of  the 
small  grain  turn-over. 

On  the  bo,sis  of  the  July  1  indication  of  a  cror  of  3?U  nillion  bushels  1 
(13  million  bushels  above  the  June  1  indications),  and  a  carry-over  of  al- 
most ^4-00  nillion  bushels,  a  total  sui:)ply  of  about  1,325  million  bushels  is 
indicated,    ITith  domestic  disappearance  estimated  at  G50  million  bushels,  there 
would  be  about  675  nillion  bushels  availo-blo  for  exports  and  ca.rry-ovcr.  This 
is  almost  25O  m.illion  bushels  above  similar  supplies  in  19'^O-Ul, 

PATS,  OILS,  M-TD  0ILSE3DS 

For  19^1  as  a  '.vholc,  the  total  production  of  fats  ojid  oils  from,  domes- 
tic m.atcrials  is  expected  to  be  slightly  larger  thrn  the  record  outprit  in 
15-i-O.  Decreases  in  production  of  lard  ?nd  greases  probably  will  be  more  than 
offset  by  increased  -oroduction  of  butter,  tailor;,  cottonseed  oil,  peanut  oil, 
linseed  oil,  cxi±  certain  other  vegetable  oils.  The  increased  outijut  of  voge- 
toblc  oils  v;ill  ro'-.ul'o  partly  from  the  large  carry-over  of  19^40  crop  oilseeds 
on  January  1.  Recent  rer)crtc  indicate  that  producti:;n  of  cottonseed  and  poo- 
nuts  may  be  somewhat  smaller  in  19^1  than  in  19^0,  but  soybean  outrj-ut  may  set 
o.  nev/  high  record.  The  iloasood  crop  for  ig'+l  is  forecast  at  3O  million 
bushels,  only  U  percent  less  thnn  the  near-record  crop  last  year. 

The  ocean  ship-oing  situation  continues  to  be  highly  uncerta.in.  But 
unless  shipping  conditions  become  much  worse  than  they  hpve  been  in  recent 
months,  it  is  likely  that  the  total  reduction  in  im.ports  of  oilseeds  and  oils 
will  be  mnach  less  r^ronounced  than  had  been  anticipated  earlier,  and  may  be  no 
greater  than  the  increase  in  domestic  production  of  fats  ?iid  oils.  Under 
these  circumst-ances,  total  stocks  of  fate  ond  oils  probably  will  be  reduced 
only  to  the  extent  that  domestic  consum.ption  arid  exports  ma^""  be  increased  this 
year. 

Demand  for  fats  and  oils  continues  to  strengthen.    A  sharp  eAvozico  in 
prices  of  fats  and  oils  took  ploce  during  the  first  6  mi-nths  of  19^1»  'vith 
some  items  d.oubling  in  price.    Prices  of  domestic  oilseeds  and  oilcake  meal 
showed  only  moderate  advai'.cos  during  this  period,  .although  fairly  substn-ntial 
go.ins  in  prices  of  those  products  occurred  in  late  June  and  early  July. 

COTTOII 

During  the  math  ended  July  lU  cotton  prices  advanced  about  1.6  cents 
ojid  Middling  I5/I6  inch  aver-^ged  I5.U  in  the  ton  mrrkcts  at  the  end  of  the 
period.     If  the  farm  price  of  cotton,  which  avcr?-^!'cd  12. Tl  cents  on  i^unc 
has  since  advanced  by  the  same  amoxmt  as  the  tcn-r.arket  price  it  was  cquivalon 
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on  July  lU  to  a"^o\}.t  90  percent  of  the  June  -narity  price  of  l6.12  cents.  In 
addition  to  the  hit^her  loan  rate  on  tne  15^1 -crop,  other  price-supporting  fac- 
tors include  3.  continuing  high  level  of  domestic  leiriand  8.nd  the  feeling  in 
trade  circles  that  the  smaller  plsLnted  acreage  this  season  and  generally  un- 
favorahle  croo  conditiors  over  much  of  the  Cotton  Belt  :nry  natoriall^'"  reduce 
cotton  production  in  l^^^-ll. 

Cotton  cons'O-T'.ption  during  J-i^nG  totaled  S'[^,000  tales,  a  reduction  of 
ahout  k^,OCO  hales  fro;-  the  A.uril  and  May  level.     Inasmuch  as  the  decline  w&.s 
less  than  seasonal,  a  further  advance  occurred  in  oho  seasonally  adji;.stcd  :^'n- 
dox  of  cotton  consumption,  which  rose  to  l6S  -  a  gain  of  U  noints  from  the  May 
level  and       points  ahove  J-ano  19^0,    For  the  11  m-.nths  ended  Jun.e  3O,  con- 
sumi^tion  totaled  £.8  million  "bales  compared  v/itL  7»2  million  last  season  and 
an  averr^ge  of  6.U  million  for  the  period  1935-39 • 

Textile  sales  hv.vo  boon  rcliitively  small  in  recent  weeks,  largely  on 
account  of  the  scarcity  of  goods  available  for  co.rly  delivery  ;jnd  the  estah- 
lishment  of  price  coilj.ngs  over  certain  constructions  of  cotton  goods  on  J'Ojic 
30.    Mill  margins  on  seventeen  constrictions  of  unfinished  cloth  averctgcd 
21. SU  cents  in  Jvjnc.    This        1  cent  above  the  May  average,  more  than  double 
the  margin  in  Juiio  19^0,  oJid  rbout  SO  percent  above  the  average  for  the  10 
seasons  1930-39*        m.arVcd  narrovdng  of  margins  is  reported  to  have  occurred 
'.Tith  the  establishment  of  the  price  ceilings. 

''feather  conditions  continue  generally  unfavorable  for  cotton  Droduction 
throughout  much  of  the  Cotton  E^lt,     The  area  in  cultivation  on  July  1  was 
officially  estimated  at  23, 5^9 > 000  acres.     If  the  percent  abandoned  in  I9U1 
is  equal  to  the  10-ycoj:  average,  an  acreage  of  23,102,000  is  indicated  for 
har^/est  in  I9U1,  the  smallest  since  I895. 

With  exports  dirring  June  totaling  75,000  bales  the  t^tal  for  cho  first 
11  m:nths  of  the  season  was  1,051,000  bales,  com.pared  with  6,055,000  a  year 
earlier. 

POULTRY  km  EC-G-S 

Prices  of  eggs  (fresh  firsts)  at  Chicr.igo  avoro.ged  slightly  ].ov/or  r'uring 
the  first  half  of  July  th.rai  in  the  last  half  of  J-'x.ic,  but  were  about  10  cents 
per  dozen  (60  percent)  higher  than  a  year  earlier  and  less  tlian  2  cents  below 
the  peak  for  the  year  to  date  of  around  28  cents  oor  dozen  in  late  June.  The 
average  price  received  by  farmers  for  chickens  in  the  United  St.atcs  in  mid- 
Juno  was  16,3  cents  per  pound,  the  same  as  in  mid-Ma,y  but  3  cents  (22  percent) 
higher  tha^"-  in  mid-Juno  19M-0.    Prices  of  both  chickens  a^id  eggs.  a»ro  expected 
tr  continue  well  above  a  year  earlier  during  the  remainder  of  19^1. 

Storage  si^ocks  of  sbell  oggs  on  July  1  wore  1^4-  -|.,ercont  smaller  thr.ji  on 
July  1,  19^0,  the  into-storage  movement  during  most  of  the  into-storog-c  season 
having  boon  smaller  thoa^  a  year  earlier.     Storage  -tocks  of  frozen  eggs,  how- 
ever, were  I9  percent  larger  than  on  July  1,  ig-i-O.     The  net  into-storoge  move- 
ment of  frozen  eggs  during  June  v/as  37  percent  larger  than  in  J-J^ne  19'!-0.  The 
shell-egg  oquiva,lent  of  all  eggs  in  storage  on  July  1  \7as  2  percent  smaller 
than  G,  year 'earlier. 

Purchases  of  eggs  by  the  DoTo-'^rtnent  of  A.;;;ri culture  under  the  food-for- 
defense  program  d'oring  the  week  ending  July  5  were  the  lo.rgest  for  any  week 
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since  the  program  stftrtod,    Piirchaser.  incli-Lded  5»9^^  cases  of  shell  eggs, 
13, SIC,  220  poimds  of  f  rc  zen  e^gs,  and  ]. ,5^53,000  poimds  of  dried  eggs. 

Recoipts  of  live  fowls  at  central  \7estern  primary  ri.arkets  during  re- 
cent v/eoks  have  "been  materially  srallsr  than  a  year  earlier,  an  indication 
that  farriers  are  holdin.?;  "back  their  hens  for  laying  piarpoces.    Rec'^ipts  of 
yovjig  stock  have  7roen  sone^vhat  largor  than  a  year  earlier  and  are  expected  to 
he  con  0  ids  rah  ly  larger  in  the  laot  half  of  19^1  than  in  the  last  half  of  I9IK). 

DAIRY  PRODUCTS 

Milk  production  per  cow  on  Ju-ly  1  was  :,hoi-t  the  same  as  on  July  1, 
whereas  on  June  1  it  v/as  3  percent  larger  than  o).  the  samo  date  in  15^40.  To- 
tal milk  production  on  July  1,  althoi:^rh  only  2  percent  larger  than  a  year 
earlier,  was  the  largest  on  record  for  that  do,te.    Total  production  of  tho 
principal  manufacourod  dair;y'  products  in  May  was  lU  percent  larger  than  in 
May  iqi+O.    EvaTor'\tod  milk  production  was  up  2S  percent,  cheese  lU  -ncrccnt, 
aiid  cn.ttor  12  porcont.    During  tho  remainder  of  the  year,  produ.ctiori  of  -.nilk 
and  of  manufactu.rod  dairy  products  is  expected  to  continue  well  .">:;vc  a  yoor 
co.rlior.    However,  because  of  improved  demand  conditions,  prices  <' -  '"•airy 
products  during  the  rcm.aindcr  nf  I9U1  are  expected  to  continue  m\o.i  higher 
than  a  year  earlier. 

Prices  '^f  92-3Coro  hutter  at  ITow  York  declined  from  37.5  cents  on 
Juno  2U  to  3^.75  cents  on  July  lU.    On  the  othe  r  hrxrA,  prices  of  cheese  (chcd- 
dars)  on  the  Wisconsin  Cheese  Exch-u^-  '.  increased  fro:.;  IS  cents  in  early  J'xne 
to  20.25  cents  -n  July  11.    During  June  and  tho  first  part  of  July  the  ratio 
of  cheese  prices  to  h\-.ttcr  prices  hecame  increasi'.^.gly  more  favorable  for 
cheese  production.    Butter  and  chees";  prices  during  June  were  the  highest 
for  the  m'>nth  since  1S29. 

The  bu.ttcrfat-f eed  r-.tio  in  JuxiO  v/as  the  r.vjst  favorable  June  ratio  on 
record,  except  for  I926.    The  ratio  is  expected  to  contir.uo  more  favorable  to 
dairjTnen  than  in  corresponding  months  a  year  eojrlicr  during  mont  of  l^^l. 

Stocks  01  butter  on  July  1  •'^ere       percent  larger  then  on  the  saj;.G  ^ 
date  in  I9U0.     Stacks  of  JL?.eric£in  cheese  were  25  percent  larger  .and  v/cre  tho 
largest  on  rcc'rd  for  that  date. 

Consumer  expenditures  for  tne  three  principal  maaiuf actured  dairy  pro- 
ducts in  A-oril  v/erc  21  percent  larger  than  in  April  19^0. 

FRUITS 

Fruit  su^TOlies  in  tho  I9UI-U2  scD.s^n  arc  expected  to  be  sligbtlj'  to 
moderately  larger  than  in  the  preceding  season.    Finiit  e:roorts  likely  ri^ 
continue  to  represent  a  very  small  portion  of  the  total  amount  rarku vCl^cur- 
ing  the  orcsGnl  season.     Thus,  the  increase  in  the  total  supply  of  ^^'^J'] 
available  for  domestic  consw.iption  rrobably  \7ill  be  about  as  great  as  tl:o 
increase  in  production,    ilie  price  effects  of  these  increased  sur^li'^-s  ••. 
be  at  least  partly  offset  by  increased  consumer  denoiid  for  fruits  ixnd  iru  - 
products.    Returns  to  growers  generally  will  be  larger  th.an  in  the  prcco  ^ 
season. 
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In  California  the  total  peach  crop  is  estimated,  ac  of  Jvly  1,  to 
total  21.5  million  Imshels  coinpared  with  ?y,G  million  in  the  sununer  of  19^0. 
The  clingstone  crop  is  estimated  to  be  10  percent  smaller  and  the  freestone 
crop  7  percent  smaller  than  in  19^0.    The  smallor  prospective  crop  this  sea- 
son compared  with  last,  and  the  im^oroved  demand  situation,  will  favoratl.y 
affect  the  prices  paid  by  canners  and  dryers  for  California  peaches.    The  crop 
ov.tside  of  California  is  indicated  to  be  4g  percent  larger  than  in  I9U0. 

Total  pear  production  this  year  is  indicated,  as  of  July  1,  to  total 
31.1  million  bushels,  compared  with  3I.6  million  last  year  and  the  10-year 
1930-39  average  of  27 #3  million  bushels.    A.s  ref2,'0.rda  the  canned  pear  situa- 
tion, t};o  carry-over  of  Pacific  Coast  c8n.ned  pears  was  nearl;/  three  times  as 
larj=;c  as  that  of  last  year.     This  relatively  largo  carry-over  will  tend  to 
restrict  the  c'im.oun.t  o-f  pears  canned  this  season,  esuecially  in  view  of  the 
fact  that  oxjTort  prospects  are  very  unfavorable.    Prospects  of  increased  con- 
suTiicr  piirchasing  power  cjid  a  shorter  peach  croT  for  cojining  probably  will  not 
offset  the  loss  of  export  outlets  for  canned  pears. 

The  California  Valencia  orange  crou,  marketed  mainly  during  the  sum.mcr 
months,  is  now  placed  at  26. 1  million  bushels,  3  porcent  smaller  than  the 
crop  from  the  bloom  of  1939*    Prices  of  Ca,lifornia  Valencia,s- in  the  pa.st  h 
'.veo'cs  have  increased  relo.tive  to  those  of  a  year  ajo  ajid  in  the  v/eek  ended 
July  3 J  New, York  auction  prices  averaged  only  5  cents  below  those  of  a  year 
earlier . 

Early  in  Jvly  the  .Agricultural  Mr^riccting  Service  reported  thcat  the 
Jxily  1  condition  of  ap-oles  in  commiorcial  areas  v/as  65  percent  com.riared  with 
62  percent  on  July  1,  15^0.     Condition  was  above  the  S-yoar  o.vorage  in  each 
of  the  three  major  regions  of  the  country. 

TRUCK  CROPS 

WitK  prosTocctive  early  summer  su-p-olieo  of  truck  crops  about  3  ucrccnt 
smaller  rtnd  consuxicr  ourchasing  uower  much  larger,  the  general  level  of  vege- 
table prices  probably  v/ill  continue  to  average  higher  thoai  a  yeo.r  earlier. 
Prices  usually  are  moving  do-.TOv^ard  duriiig  this  tiriO  of  ycvr  toward  a  seasonal 
lo\7  yjoint  in  September  -'hen  su.pnlios  from  ir.portant  producing  areas  in  the 
iiorthcrn  States,  including  the  market  garden  areas,  are  at  a  seasonally  high 
level.     In  recent  'joeks  prices  declined  sharply  as  0.  result  of  increased 
:nark(^  tings . 

As  a  result  of  fairly  remunorritive  "orices  rocei'-ed  in  19'-l-0,  triack  crop 
-oroduccrs  have  attempted  to  erc^^and  -production  this  season,  but  to  date  xm- 
favorablc  'vcather  has  interfered  v/ith  -planting  operations,  caused  acreage  los- 
.:es,  and  reduced  yields.    The  acreage  of  truck  croos  for  fresh  m.arkot  ship- 
ment, harvested  or  remaining  for  harvest,  is  indicated  to  total  1,703,000 
■acres,  or  about  1  percent  n.oro  than  vras  harvested  in  19^'^0,     There  are  decreases 
in  all  major  groups  of  St.ates  except  the  Western  groi^p,  in  wl,-jch  substo.ntial 
increases  in  Colorado,  Arizona.,  rnd  California  resulted  in  a  U-Toerccnt  in- 
crease for  the  group  a.s  a  whole.    The  acreage  of  truck  cro'ps  harvested  to  date 
vras  2  percent  larger  tlian  the  coi.rr.o.rablc  acreage  in  IQ^O,  but  lover  yields 
resulted  in  a.  tonna/^'C  produced  about  'l  percert  sr;al]or. 
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The  iinr;.eclio/bc  prospect  Ividi-^atsr  important  decreanes  fror.  a  year 
earlier  in  tho  market  sijpxj].iep  comirg  fror.  ship'-inf:  areas  of  "boets,  oab- 
"b&.^os,  carrots,  ar.d  v/ater:nelons ,  and  sriall  dGcroases  in  nnap  "beans,  celery, 
Guc-'oint 3rs,  onions,  and  t.or.atoes.    Si'bstantial  incrcasos  are  in  pros-oect  for 
lima  bopns,  cantaloTvps,  o~t.p''.ant,  =:rGo:.i  poa-^,  mid  ^-roon  peppers,  and  s:niall 
ircreascs  are  probo':lo  for"  li'ttnce,  onions,  and  Novr  Jersey  nweet  corn.  Thorc 
v/ill  be  a.vailablc  also  a  .rabi^tantia]  si^pply       's^ogetablo?  produced  in  the 
narkot  f^arden  crocs,   tlie  rcl.'.itivc  or.tmit  of  rhich  is  not  known. 

DRY  EDI  LIS  53  AITS 

Supj;lios  of  dry  edible  beans  ii.  the  19'-l-l-^2  scan  on  are  expocted  to  he 
the  lar^:ost  on  record,  'ov.t  the  lood-for-dcf onso  parchrser  plus  rising  cons':jn- 
cr  piar?.};asin,";  pov/cr  prob-Loly  \'"ill  rrjcro  thrn  offset  the  normally  depressing 
inf?-iionce  of  these  hc:~-vy  supplies  on  pi  ices. 

Thore  v.'cro  unus'.'.ally  larf';;;e  cup-dies  available  jast  season  and  -nricGs 
were  at  lov7  levels  ijntil  the  focd-f or-def ense  buying  rcgrn  in  March  of  this 
year.     This  nrof;raT  provided  for  ■■•ircJiases  of  y/hitc  beans  on  corirctitivc  bids 
at  CXI  .'wera^o  rj-::"ico  lovel  opT)roxi~iating  $5.0C  rjcr  100-pound  b^^',  Eastern  sc.?-- 
boai'd  basis.    Market  ,->rices  had  reachod  that  levc!i.  by  the  end  of  Iviay  and  pur- 
cho,ses  irnder  this  progra^n  totaled  l,7l6,000  oc^s  'rp  to  Ju-ly  1. 

Prior  to  the  inauguration  of  this  v^urchaso  -rro^-Tor.  the  ■'^respect  '^as 
for  a  record  large  carry-over  of  boaiis  as  of  September  1,  19^1  and  growers 
had  indicated  tliat  thoy  v;orJ  g^ing  to  reduce  plcintings  this  season  by  S  per- 
cent.   The  "^:)urchP-sos  <-u:d  rhari^  rise  i"  --Trjccs  cau"cd  gro'vers  to  chaLigc  their 
TJl'Oriting  plans  fn:.:  a  decrease  cf  ?  T-;rcent  to  on  zncrease  of  11  percent. 
Yields  based  on  July  1  condition  are  indicated  to  rvor-'r'^go  slightly  higher 
than  those  of  a  year  ■•.■i.r'rlier  and  ar^s'occtivc  ••reduction  is  18  nillion  b:^s« 
This  crop  is  ab-^ut  2  :;.il?.ion  bags  larger  thrxi  t?.e  i coord  largo  output  of  lo.l 
million  last  season  md  --i-.Y  nillion  Irrger  than  the  10-ycar  (193'^-39)  averc^Ot 

All  of  the  increase  this  season  is  indicotod  to  be  in  the  two  groups 
of  States  nornally  producing  largely  white  boons,  or  in  the  G-rcat  Northern 
end  pea  bean  areas.     In  the  Pinto  beon-'-^roducing  aroo-s  of  the  lo'-'or  F.oclcy 
Koui":to.in  region  -or'^duction  this  seas.)n  is  irdicatod  to  be  about  12  percent 
snallor  then  in  19^^-0.     I..  California,  v;hsre  a  large  nujr.bcr  of  varieties  oxc 
produced  the  crop  is  indicated  t:>  to  ^  percent  s-nallor  th^n  last  year's  cmp. 

POTATOES  AI'O:  S^TSSTPOTATOES 

Subst,'.jitiol.ly  cnaller  sup-olies  of  late  potatoes  ore  in  pr'^spcct  this 
season  conpared  v;ith  those  a  yerr  earlier.    This  rrospect,  together  vath  a 
higher  lovel  o:^  c'^".is"iracr  doriand,  --.robably  will  result  in  natorially  higher 
prices  this  fall  ond  winter  th.an  v.'ero  received  for  the  15'-l-0  late  crop.  Cor>- 
morci-al  si;p-lies  of  •'■)ota,toes  .-ivailable  for  immedir-.to  n,a.rketing,  the  intcr- 
Dcdiate  crop,  ,aro    about  7  percent  si-;aller  than  those  of  last  sunner.  These 
cnallor  sup^ilios  resulted  in  cijrrcnt  ^-rices  averaging  sonewhat  above  those 
a  yea,r  earlier.    ITorioJlj^  narkct  prices  of  potatoes  reach  the  lov/est  level 
of  the  season  in  Aug'ast  -^r  Septeaber. 

A  sr.allor  late  crop  than  a  j'^car  oorlier  is  indicated  for  e.ach  of  the 
three  regions,  v.ath  tl^.e  Central  States  showing  a.  reduction  of  9  nillion  bushel 
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and  the  West  11  million.    For  the  country  as  a  whole  the  late  crop  totals  29O 
million  bushels  compared  /;ith  313  million  last  sea.son.    This  smaller  crop, 
added  to  the  relatively  small  total  inter'^ediate  crop  (29*5  million  hushels 
compared  v/ith  36.2  million),  ir.akes  a  30-million  "bushel  reduction  in  the  sup- 
ply of  potatoes  for  the  summer,  fall,  and  winter  marketing  period  com-oared 
with  that  of  last  year.    It  is  about  12  million  less  than  the  10-year  (1930""39) 
average . 

Sweetpotato  production  is  indicated  to  total  7^  million  biishels  or 
about  9  million  bushels  .more  than  was  produced  in  19^0  but  about  2  million 
less  than  the  10-ycar  (193C'~39)  average.    The  crop  this  season  is  oxpcctod.  to 
be  larger  in  nearly  all  the  important  grourrs  of  States,  but  most  of  the  In- 
crca.se  occurs  in  the  South  Central  group  where  the  crop  was  relatively  siio.ll 
la.st  season.     A.s  a  gcnera-1  rule  the  marketing  season  for  stored  swoctpotatocs 
ends  about  mid-July  as  the  new  crop  begins  to  move.    Market  supplies  at  this 
time,  therefore,  are  at  o  seasonally  low  level  and  -oriccs  are  usua.lly  the 
highest , 
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ECONOMIC   TRENDS    AFFECTING  AGRICULTURE 

INDEX  NUMBERS:      INDICATED  BASE  PERIOD  =  100 


YEAR 
AND 
MONTH 

INDUS- 
TRIAL 
PRO- 
DUCTION^ 

FACTORY 
EMPLOY- 
MENT'' 

FAC- 
TORY 
P  AY- 
R0LLS2 

INCOME 
OF  IN- 
DUSTRIAL 
WORKERS^ 

VOLUME 
OF  AGRI- 
CULTURAL 
EXPORTS* 

WHOLE- 
SALE 
PRICES 
OF  ALL 
COMMOD- 
ITIES^ 

WHOLE- 
SALE 
PRICES 
OF  ALL 
FATS  AND 
OILS 

RETAIL 

FOOD 
PRICES^ 

PRICES 

RE- 
CEIVED 
BY 

farmers''' 

PRICES 
PAID 

BY 
FARM- 
ERS 

RATIO  OF 

PRICES 
RECEIVED 
TO 
PRICES 
PAID 

C  i8l 

neon 

FROI 
P IHK 
MiK- 
KETIIOS' 

Period 

1935-39 

1923-25 

1923-25 

19211-29 

1924-29 

1910-  m 

1924-29 

1913 

1910-m 

1910-14 

1910-m 

1929 

110 

106 

110 

107 

94 

130 

97 

166 

146 

15  3 

95 

104 

1930 

9  1 

92 

89 

88 

80 

126 

8  1 

158 

126 

145 

87 

81 

1931 

75 

78 

68 

67 

78 

107 

6  1 

130 

87 

124 

70 

Sg 

1932 

58 

66 

47 

46 

83 

95 

44 

108 

65 

107 

61 

44 

1933 

69 

73 

50 

48 

76 

96 

48 

105 

70 

109 

64 

49 

193U 

75 

86 

64 

61 

59 

109 

59 

117 

90 

123 

73 

68 

1935 

87 

9  1 

74 

69 

55 

117 

78 

126 

108 

125 

ob 

DO 

1936 

103 

99 

86 

80 

5  1 

118 

79 

127 

114 

124 

92 

76 

1937 

113 

109 

102 

94 

59 

126 

82 

13  2 

121 

130 

93 

0  0 

1938 

88 

91 

78 

73 

67 

115 

66 

122 

95 

122 

78 

1  t 

7  I 

1939 

108 

100 

92 

84 

58 

113 

6  1 

119 

93 

121 

n  7 
(  ( 

71 

( 9 

19W 

122 

108 

105 

95 

42 

115 

64 

121 

98 

123 

80 

IB 

19140  ■ 

June 

121 

104 

99 

90 

41 

113 

6  1 

123 

95 

123 

77 

70 

July 

121 

105 

10  2 

93 

47 

113 

6  1 

122 

95 

122 

78 

71 

Aus 

121 

107 

106 

96 

31 

113 

60 

121 

96 

122 

79 

71 

Sepr 

125 

109 

111 

99 

18 

114 

61 

122 

97 

122 

80 

76 

Oc  T . 

129 

111 

114 

10  1 

23 

115 

63 

120 

99 

122 

81 

80 

Nov 

133 

114 

118 

10  4 

19 

116 

68 

120 

99 

122 

81 

79 

De(  . 

139 

117 

12,1 

108 

18 

117 

70 

122 

101 

123 

82 

86 

19m- 

86 

Jan 

140 

118 

126 

111 

16 

118 

67 

122 

104 

123 

86 

Feb. 

141 

119 

127 

111 

22 

118 

68 

123 

10  3 

123 

84 

84 

Mar 

14  3 

119 

127 

113 

27 

119 

72 

123 

103 

124 

83 

89 

Apr 

140 

122 

132 

112 

28 

121 

79 

126 

110 

124 

89 

91 

May^ 

151 

126 

140 

123 

124 

87 

128 

112 

125 

90 

97 

June 

'  157 

127 

90 

133 

118 

126 

94 

Fed'^'.'al  R'-TiPiv (?  Beard,   adjusted  for  seasonal  variation.  ' 
^Butpan  of  l,d.hor  Statistics,  adjustedfor  seasonal  variation  (employment  adjusted  by  Federal  Reserve  and  payroll*  *l 
Bui-eau  ol  Agricultural  Economics).    .Revised  January  1941. 

^Adjusted  for  seasonal  variation.     In-,  ludes  factory,   railroad,   and  mining  employees.     Revised  April  1941. 
'''Foreign  Agricultural  Relations,    192-1  29  =  100,   adjusted  for  seasonal  variation.     Revised  April  1941- 
'^Bun-du  ol  Labor  'olatistics,    1926  =  .100,  converted  to  1910   -  14  =  100. 
^Bur-^au  of  Labor  Statistics,    1935  -  39  -  100,   converted  to  19  IS  =  100. 

''August   1909      July  1914  =  100.  I 
Adjust  pd  for  ."^eHSonal  variation. 
Frel J  mi  nary 

Note  In  comparing  trends  between  industrial  production  and  industrial  workers'  income,  as  J""?'' f'^^^'of 'raiiw^ 
index  numbers,  notice  should  be  taken  of  the  different  base  periods  used,  and  of  the  fact  tna  workers  i*"**^ 
workers,    as  well   as  incomes  of  mining  and  factory  workers,    is  included  in  the  index  of  jong  trc  " 

whereas  the  indusirial  production  index  is  based  on  mining  and  manufacturing  only.  Similar  P"!  .^^  coos' 
sary  in  i  ompai ' ng  trends  between  industrial  production  and  factory  employment  and  payrolls.        .f fe.  ted  t> 


as  indicated  by  tbt 


of  importance  is  that  the  production    index    is  based  on  volume,   whereas  the  income  indexes  ^""^  *  ■  . 

-       ■    ■  •     •     imporiant  to  keep 


in  wa.gf    rates   as    well   as    by   time  worked.     In  comparing  monthly  indexes  it  is 
that  there  is  usually  a    time   lag  between  changes  in  volume  of  production  and  similar  changes 
workers  income.   


